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70 + Budget Officer
FRM: Finance Division
8UBJ1 Agsets Irensferred from Predecessor Orgenisations

1. In response to your request, there is submitted herewith comments
with respect to the item of $4,028,000,00 which sppears on our present
books as & oredit to predecessor orgaaizations.

2. 7This item represents the residve of funds on hand at the date of
liquidation of the Strategic Services Unit and the activation of the Central
Intelligence Growp. For ascowmting and other lagal purposes the date 20
Gotober 1946 was chosen by the Directors of the Strategic Services Unit
and the Central Intellipence Group as the effective date of liquidation of
the Strategic Services Unit and actiwation of Cemtral Intelligence Group.

3. tiomally, however, there was in fact no precise cut of date
betwoen and CIG. Certain 3SU operations which were not to be contimued
by CICG were sontinued by SSU to an orderly conclusion. Likewise, certain
amployess of SBU contimded in employment status for several months prior
to transfer to CIG, or termination. In addition, practical end policy
soasiderations prohibited worldwide dissemination of the liquidation of
BSU and the actiwation of CIA for the purpose of setting wp seperate finane
eial records in the Field for the activities of each organiszation,

4, The initial transfor of 83U essots to CIG wes accomplished by
trensferring all book sssets (foreign currencies, gold, jewelry and other
wvalusbles on hand) from the SSU general ledger to the CIG general ledger
at their last recordsd book value and the setting up of a contra liability
agoatmt, In subgequent monthe as fleld accountings were submitted and SSU
sotivities torminated, the amount of the original transfor wes adjusted for
the liguidation of obligations of 58U, The amount $4,028,000.00 therefore
ropresents the net amount of monelery essets transferred from 88U to CIG
after liguidation of all kmown SSU obligations to the present time,

B+ A% the present timo these funds, with certain exceptions, are no
longer in the form in which they were transferred to CIG. They are presently
in the form of gold, dollars, jewelry, foreign currency or even operational
sdvences. The oomposition of these funds scquired by CIC from the SSU
appropristion or other sources is not materisl so long as the smwount trans-
ferred is clearly reaordadﬁ goping from nop CIG appropriations and is not
sxpended for the purpose of avgmenting %ﬁ%ﬁroyri&t&m without proper
authority.

8. The source of these funds to S56'i§ alzo not ascertainmable. Portions
of these funds came from the COI and 0S8 appropristions and from the funds
mmde available for the liquidation of 88U, Other portions represent funds
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assyis Prom the enemy during World War II, lestly smm
;:rm um m%ﬁ&pmm foreign exchange profits.

q 25X1A
Deputy Chief, Finance Division

By Qi

Approved For Release 2000/09/01 : Cleﬁé80-01240A000400100021-5

@Wﬁ segeilirt 257



